SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q
QUARTERLY REPORT UNDER SECTION 13 OF
THE SECURITIES EXCHANGE ACT OF 1934

For Quarterly Period Ended March 31, 2007

INTERNATIONAL FLAVORS & FRAGRANCES INC.

(Exact name of registrant as specified in its charter)

New York 13-1432060
(State or other jurisdiction of (IRS Employer
incorporation or organization) Identification No.)

521 West 57th Street, New York, N.Y. 10019-2960
(Address of principal executive offices) (Zip Code)

Registrant's telephone number, including area code (212) 765-5500

Indicate by check mark whether the Registrant (1) has filed all reports required
to be filed by Sections 13 or 15(d) of the Securities Exchange Act of 1934
during the preceding twelve months (or for such shorter period that the
Registrant was required to file such reports), and (2) has been subject to such
filing requirements for the past 90 days. Yes [[X]|] No [ ]

Indicate by check mark whether the Registrant is a large accelerated filer, an
accelerated filer, or a non-accelerated filer. See definition of "accelerated
filer and large accelerated filer" in Rule 12b-2 of the Exchange Act. (Check
one):

Large accelerated filer [X ] Accelerated filer [ ] Non-accelerated filer [ ]

Indicate by check mark whether the Registrant is a shell company (as defined in
Rule 12B-2 of the Exchange Act). Yes [ ] No [X]

Number of shares outstanding as of April 27, 2007: 89,253,457

PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS
INTERNATIONAL FLAVORS & FRAGRANCES INC.
CONSOLIDATED BALANCE SHEET
(DOLLARS IN THOUSANDS)
(Unaudited)

Current Assets:

Cash and cash equivalents

Short-term investments

Trade receivables

Allowance for doubtful accounts

Inventories: Raw materials
Work in process
Finished goods

Total Inventories
Deferred income taxes
Other current assets
Total Current Assets

Property, Plant and Equipment, at cost
Accumulated depreciation

Goodwill
Intangible Assets, net
Other Assets

Total Assets

LIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities:
Bank borrowings and overdrafts

3/31/07 12/31/06
83,205 $ 114,508
527 604
413,101 369,870
(12,922) (12,715)
214,871 213,675
14,893 12,686
215, 440 220,245
445,204 446,606
75,566 89, 448
115, 631 71,482
1,120, 312 1,079, 803
1,086,678 1,074,772
(599, 643) (579, 648)
487,035 495,124
665, 582 665, 582
76,578 80,134
147,886 158,261
2,497,393 $ 2,478,904
3/31/07 12/31/06
12,717 $ 15,897



Accounts payable 117,286 111,661

Accrued payrolls and bonuses 29,193 71,976
Dividends payable 18,732 18,764
Income taxes - 45,251
Restructuring and other charges 11,106 15,288
Other current liabilities 155,030 167,934
Total Current Liabilities 344,064 446,771
Other Liabilities:
Long-term debt 799,735 791,443
Deferred gains 63,929 64,686
Retirement liabilities 169,232 170,719
Other liabilities 180, 849 100,117
Total Other Liabilities 1,213,745 1,126,965

Commitments and Contingencies (Note 12)

Shareholders' Equity:
Common stock 12 1/2 cents par value; authorized 500,000,000 shares;

issued 115,761,840 shares 14,470 14,470
Capital in excess of par value 99,109 96,635
Retained earnings 1,952,231 1,909,599
Accumulated other comprehensive income:

Cumulative translation adjustment (32,511) (31,854)
Accumulated losses on derivatives qualifying as hedges (net of tax) (1,022) (2,465)

Pension and postemployment liability adjustment (net of tax) (158,767) (162,553)

1,873,510 1,823,832

Treasury stock, at cost - 26,547,285 shares in 2007 and 26,344,638 shares in 2006 (933,926) (918, 664)
Total Shareholders' Equity 939,584 905,168
Total Liabilities and Shareholders' Equity $ 2,497,393 $ 2,478,904

See Notes to Consolidated Financial Statements



INTERNATIONAL FLAVORS & FRAGRANCES INC.
CONSOLIDATED STATEMENT OF INCOME
(AMOUNTS IN THOUSANDS EXCEPT PER SHARE AMOUNTS)
(Unaudited)

Net sales

Cost of goods sold

Research and development expenses
Selling and administrative expenses
Amortization of intangibles
Restructuring and other charges
Interest expense

Other (income) expense, net

Income before taxes on income
Taxes on income

Net income

Other comprehensive income:
Foreign currency translation adjustments
Accumulated gains on derivatives qualifying as hedges (net of tax)
Pension and postemployment liability adjustment (net of tax)

Comprehensive income

Net Income per share - basic

Net Income per share - diluted

Average number of shares outstanding - basic
Average number of shares outstanding - diluted

Dividends declared per share

See Notes to Consolidated Financial Statements

3 Months Ended 3/31

2007 2006
$ 566,101 $ 511,432
329,382 294,818
46,632 45,602
91,271 85,588
3,556 3,710

- 661

8,314 5,373
(167) 439
478,988 436,191
87,113 75,241
24,424 21,551
62,689 53,690
(657) 4,837
1,443 806
3,786 -

$ 67,261 $ 59,333
$0.70 $0.59
$0.69 $0.58
89,378 91,535
90, 658 92,207
$0.210 $0.185



INTERNATIONAL FLAVORS & FRAGRANCES INC.
CONSOLIDATED STATEMENT OF CASH FLOWS
(DOLLARS IN THOUSANDS)
(Unaudited)

Cash flows from operating activities:
Net income
Adjustments to reconcile to net cash provided by operations:
Depreciation and amortization
Deferred income taxes
Gain on disposal of assets
Equity based compensation
Changes in assets and liabilities:
Current receivables
Inventories
Current payables
Changes in other assets
Changes in other liabilities

Net cash provided by operations

Cash flows from investing activities:
Net change in short-term investments
Additions to property, plant and equipment
Proceeds from disposal of assets

Net cash used in investing activities

Cash flows from financing activities:
Cash dividends paid to shareholders
Net change in bank borrowings and overdrafts
Proceeds from issuance of stock under stock-based

compensation plans

Excess tax benefits on stock options exercised
Purchase of treasury stock

Net cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of period

Interest paid

Income taxes paid

See Notes to Consolidated Financial Statements

3 Months Ended March 31,

2007 2006
$ 62,689 $ 53,690
21,139 22,261
11,695 9,953

(815) (1, 644)

4,277 2,862

(38, 454) (45,164)
1,648 (1,694)
(62,771) (1,110)
6,971 (2,134)

1,147 4,092

7,526 41,112

(277) 25

(8,590) (9,033)

452 4,670

(8,415) (4,338)
(18,764) (17,189)
1,903 (19, 404)

15,764 6,636

1,732 83
(31,480) (75,561)
(30,845) (105, 435)

431 1,367

(31,303) (67,294)
114,508 272,545

$ 83,205 $ 205,251
$ 14,690 $ 1,622
$ 9,647 $ 8,056



Notes to Consolidated Financial Statements

These interim statements and management's related discussion and analysis
should be read in conjunction with the consolidated financial statements and
their related notes and management's discussion and analysis of results of
operations and financial condition included in the Company's 2006 Annual Report
on Form 10-K. These interim statements are wunaudited. 1In the opinion of the
Company's management, all adjustments, including normal recurring accruals
necessary for a fair presentation of the results for the interim periods have
been made.

Note 1. New Accounting Pronouncements:

In September 2006, the FASB issued SFAS No. 157 "Fair Value Measurements"
("FAS 157"). This standard defines fair value, establishes a framework for
measuring fair value and expands disclosures regarding fair value measurements.
FAS 157 is effective for years beginning after November 15, 2007. The Company is
currently evaluating the potential impact of this standard.

In February 2007, the FASB issued SFAS 159 "The Fair Value Option for
Financial Assets and Liabilities - Including an amendment of FASB No. 115" ("FAS
159"). This standard allows companies to elect, at specific election dates, to
measure eligible financial assets and liabilities at fair value that are not
otherwise required to be measured at fair value. If a company elects the fair
value option, subsequent changes in that item's fair value must be recognized in
current earnings. FAS 159 is effective for years beginning after November 15,
2007. The Company is currently evaluating the potential impact of this standard.

Note 2. Reclassifications:

Certain reclassifications have been made to the prior period's financial
statements to conform to 2007 classifications.

Note 3. Net Income Per Share:
Net income per share is based on the weighted average number of shares

outstanding. A reconciliation of the shares used in the computation of basic and
diluted net income per share is as follows:

Three Months Ended March 31,

(SHARES IN THOUSANDS) 2007 2006

Basic 89,378 91,535
Assumed conversion under stock plans 1,280 672
Diluted 90, 658 92,207

Stock options to purchase 120,000 and 1,875,375 shares were outstanding for
the first quarter of 2007 and 2006, respectively, but were not included in the
computation of diluted net income per share for the respective periods since the
impact was anti-dilutive.

Note 4. Restructuring and Other Charges:

As described in Note 2 to the Consolidated Financial Statements in the
Company's 2006 Annual Report, the Company has wundertaken a significant
reorganization, including management changes, consolidation of production
facilities and related actions.



Movements in restructuring liabilities, included in Restructuring and other
charges in the accompanying balance sheet, were (in millions):

Asset-
Employee- Related
Related and Other Total
Balance December 31, 2006 $ 12.9 $ 2.4 $ 15.3
Cash and other costs (4.2) - (4.2)
Balance March 31, 2007 $ 8.7 $ 2.4 $ 11.1

The balance of the employee-related liabilities are expected to be utilized
by 2008 as obligations are satisfied; the asset-related charges are expected to
be wutilized in 2007 on final decommissioning and disposal of the affected
equipment.

Note 5. Goodwill and Other Intangible Assets, Net:

Goodwill by operating segment at March 31, 2007 and December 31, 2006 is as
follows:

(DOLLARS IN THOUSANDS) Amount

Flavors $ 319,479

Fragrances 346,103
Total $ 665,582

Trademark and other intangible assets consist of the following amounts:

March 31, December 31,
(DOLLARS IN THOUSANDS) 2007 2006
Gross carrying value $ 165,406 $ 165, 406
Accumulated amortization 88,828 85,272
Total $ 76,578 $ 80,134

Amortization expense for the quarter ended March 31, 2007 was $3.6 million
compared to $3.7 million in the 2006 quarter; estimated annual amortization is
$13 million in 2007, $6 million in 2008 through 2012 and $37 million thereafter.



Note 6. Comprehensive Income:

Changes in the Accumulated other income

shareholders' equity were as follows:

comprehensive component of

Accumulated (losses)
gains on derivatives
qualifying as hedges,
net of tax

Translation
adjustments

Pension and
postemployment
liability adjustment,
net of tax

Balance December 31, 2006 $ (31,854) $ (2,465) $ (162,553) $ (196,872)
Change (657) 1,443 3,786 4,572
Balance March 31, 2007 $ (32,511) $ (1,022) $ (158,767) $ (192,300)

Accumulated (losses) Minimum

gains on derivatives pension

Translation qualifying as hedges, obligation,

(DOLLARS IN THOUSANDS) adjustments net of tax net of tax Total
Balance December 31, 2005 $ (47,369) $ (2,606) $ (100,380) $ (150, 355)
Change 4,837 806 - 5,643
Balance March 31, 2006 $ (42,532) $ (1,800) $ (100,380) $ (144,712)
Note 7. Borrowings:
Debt consists of the following:
(DOLLARS IN THOUSANDS) Rate Maturities March 31, 2007 December 31, 2006
Bank borrowings and overdrafts $ 12,717 $ 15,897
Total current debt 12,717 15,897
Senior notes 5.94% 2009-16 375,000 375,000
Bank borrowings 3.87% Various 295,430 287,904
Japanese Yen notes 2.45% 2008-11 128,443 127,684
Other 2011 31 38
Deferred realized gains on interest rate swaps 831 817
Total long-term debt 799,735 791, 443
Total debt $ 812,452 $ 807,340
Note 8. Income Taxes:

In June 2006, the FASB issued
for Uncertainty in Income Taxes,
prescribing the minimum thresho
recognized in the financial state

Interpretation No.

1d a tax
ments.

position
Under FIN 48, the financial

48 ("FIN 48"), Accounting
which clarifies the application of FAS 109 by

must meet

before

being
statement

effect of a tax position is initially recognized when it is more likely than not

the position will be sustained upo

n examination.

A tax position that meets the

"more likely than not" recognition threshold is initially and subsequently
measured as the largest amount of benefit, determined on a cumulative
probability basis, that is more likely than not to be realized upon ultimate

settlement with the taxing authori

As a result of adopting FI
increase in Other 1liabilities fo
corresponding $1 million
Also as prescribed by FIN 48,

ty.

N 48, the

r unrecognized
cumulative effect adjustment to shareholders'
certain tax related

recognized a $1 million

benefits

amounts in the

and recorded a

equity.

Consolidated



Balance Sheet are classified differently than in prior periods. Amounts
receivable from various tax jurisdictions are now included in Other current
assets and tax reserves previously classified as accrued taxes on income are now
included in Other liabilities.

As of the adoption date, the Company had $73 million of gross unrecognized
tax benefits. If recognized, $72 million, net of federal benefits, would be
recorded as a component of income tax expense and affect the effective tax rate.

The Company has consistently recognized interest and penalties related to
unrecognized tax benefits as a component of income tax expense. At December 31,
2006, the Company had accrued $7 million of interest and penalties. On adoption
of FIN 48, this balance was reclassified to Other liabilities.

The Company conducts business globally and remains open to examination in
several tax jurisdictions for various years from 2000-2006. The Company is under
examination in several significant tax jurisdictions for various years from 2001
to 2006. The Company anticipates that each of these examinations are expected to
be completed during the next twelve months and it is reasonably possible that a
change in certain unrecognized tax benefits may occur. Currently, it is not
reasonably possible to estimate the magnitude of these changes.

Note 9. Equity Compensation Plans:

The Company has various plans under which the Company's officers, senior
management, other key employees and directors may be granted equity-based awards
including restricted stock, restricted stock units ("RSU's"), stock settled
appreciation rights ("SSAR's") or stock options to purchase the Company's common
stock.

In March 2007, the Company's Board of Directors determined to change the
operating methodology of the Company's Long Term Incentive Plan ("LTIP") for
executive officers and other Company executives beginning with the three year
cycle from 2007 - 2009 and thereafter. Under the modified LTIP plan, awards will
be based on meeting certain targeted financial and/or strategic goals
established by the Compensation Committee of the Board of Directors at the start
of each cycle. The targeted payout of the LTIP 2007 - 2009 cycle and thereafter
will be 50% cash and 50% Company stock. The number of shares for the 50% stock
portion will be determined by the closing share price on the first trading day
at the beginning of the cycle. The executive generally must remain employed with
the Company during the cycle to receive the award.

Restricted stock and RSU activity for the quarter ended March 31, 2007 was
as follows:

Weighted
Average Grant
Number Date Fair
(SHARE AMOUNTS IN THOUSANDS) of Shares Value Per Share

Ba}a_n_ee_a_FBeeemhr\v- 21 2006 1 246 $27 29
ber—31—2686 1346 $372
Can 1lad {36 $20 10
ancelled {16 $38-%
RBalanece—at Marech 241 2007 1 220 $27 21
Balanee—atMareh—31—2067 1,336 $37+2%

Balance—at—December—31,—2066 3633 $33-56
ber—31—2666 37633 $33-56
Exarecdicnd (4201 ¢214 79
Exereised {439} $3+—72
Can 1lad L4 $20 09
ancelted 4 $36--82
Ralane at Moy 21 2007 2 1090 $22 Q1
Balanee—at—Mareh—34,—2607 196 $33
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